January 2010

MONTHLY FLASH INVESTMENT REPORTN

CURRENT FUND BALANCE: $ 8,131,068,156
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quarter earnings reports?

Market Overview: The stock market got off to a poor start in 2010. The S&P lost 3.6% in January. It
was a typical January, in that investors took profits in the previous years winners, while past losers
rebounded from taxoss selling in December. The January sell off occurred despite strong fourth
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Figure 2
Domestic Equity Allocation 01/31/2010
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Domestic Equities: All classes of domestic equity experienced

negative returns for the month of January.

Manager - Large Capitalization Weight | Market Value
Brandywine Global (Large-Cap) 4.5% $363,799,363
Goldman Sachs (Large-Cap) 4.7% $363,832,687
NMERB-Large Cap Equity Index (Large-Cap) 12.6% $1.019,678.326

TOTAL LARGE CAP 21.8% $1,767,310,376

Manager - Small Capitalization Weight Market Value
Perimeter Capital (Small-Cap) 1.4% $116,789,978
Rothschild Asset Management (Small-Cap) 2.0% $158,305,595
Wells Capital Management (Small-Cap) 0.8% $67,735,691

TOTAL SMALL CAP 4.2% $342,831,264
TOTAL DOMESTIC EQUITY 26.0% $2,110,141,640

Figure3
Goldman Sachs- Performance and Value Added
(1-month, 3-month and 12-month tine periods)

Figure 4

Brandywine Glohal - Performance & Value Added
(I-month, 3-month & 12-month time periods)
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Figure 5
Large Capitalization Equity Index Performance & Value Added
(1-month, 3-month & 12-month time periods)
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Wells Capital - Performance & Value Added
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INTERNATIONAL EQUITY
Fieure International Core and EmergingThe MSCI EAFE and MSCI EM
International Equit;'g.“ﬂmﬁon 01/3172010 returned 84.40%, andd5.56% respectively for the month of
January.
Baring Grouth, Manager - International Equity Weight | Market Value
Robeco EM, Alliance Bemstein - Value 1.3%| $108,671,508
4.6% Alliance Bernstein z
Nalue, 13% Baring - Growth 1.8%| $146,077 083
Pyramis Management - Core J4%| 272,719,045
TOTAL INTERNATIONAL 6.5%| $527,467,636
Pyeamis Manager - Emerging Markets Weight |Market Value
Management- Alliance Capital -EM-Blended 74%| 5601388 472
Al . Robeco Asset Management 4.6%)| §374.926,725
Alliance Capital -
EMBlended, 7.4% TOTAL EMERGING MARKETS|  12.0%| $976,315,197
TOTAL INTERNATIONAL EQUITY|  18.5%| $1,503,782,833
Figure 10 Figure11
Pyramis Management Performance and Value Added Alliance Bernstein International Value
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Baring International Growth
Performance and Value Added
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Figure13 Figure 14
Alliance Capital Emerging Markets (Blended) Robeco Emerging Markets-
Performance and Value Added Performance and Value Added
(1-month, 3-month & 12-month time periods) (1-month, 3-month & 12-month time periods)
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FIXED

INCOME

Figure 15
Fixed Income Allocation 01/31/2010

Beach Point,
6.4%

Fixed Income: The Barclays Aggregate Index generated a return
of 1.53% in January, outperforming equity markets as the S&P
500 lost 3.6%. The Federal reserve met and maintained rates at

current levels yet agairt.

WAMCO, 6.6% GoldenTree Manager - Fixed Income Weight | Market Value
CLO, 0.2% Meuberger 7.0%| $565.565 710
Beach Point 6.4%| B517 472421
GoldenTree - CLO 02%| $16.862 339
Neuberger, Mﬂ";ﬂ;ﬁ?e"‘s Pyramis Management 8.3%| 5676.206,688
17.0% ' WAMCO 6.6%| 5537142634
FIXED INCOME 28.5%) $2,315,249,7192
PIMCO - Distressed Senior Credit 4.8%| %$391.653.018
TOTAL FIXED INCOME 33.3%| $2,706,902,810
Figure 16 Figure 17
Beach Point Capital- Performance and Value Added Neuberger Enhanced Fixed Income Index -
(I-month, 3-month & 12-month time periods) Performance & Value Added
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FIXED

INCOME CONTINUED

PIMC@DISCO return (Dec 2009 Qtr)

GoldenTredé Collateralized Loan Obligation

Figure 20 Figure 21
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PIMCO reports on a quarterly basis.

GoldenTree is currently benchmarked against the Merrill Lynch
High Yield Constrained BB Index. Due to the liquidity differ-
ences between high yield and Collaterized Loan Obligations,

there

is

a

deviation

bet ween

mark. GoldenTree is a niche product that does not track a par-

ticular index.

Gol d
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ALTERNATIVE INVESTMENTS

REITS Index Portfolio.

The internally managed REIT portfolio posted a negative return
in January, which was consistent with the benchmark.

Private Equity. (PE)

The Investment Committee met on January 7, 2010.
No new commitments were made.

* Adjusted Market Value = Market Value + Distributions




