February 2010

MONTHLY FLASH INVESTMENT REPORTN

CURRENT FUND BALANCE: $ 8,237,055,998
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Market Overview: The S&P bounced back from its January loss with a 3.1% gain in February. Smal
and mid cap stocks did even better with almost 5% returns.
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Figure 2
D tic Equity Allocation 02/28/2010

Rothschild Asset
Management

Wells Capital
Management

DOMESTIC EQUITY T LARGE CAPITALIZATION

Domestic Equities: All classes of domestic equity experienced
positive returns for the month of February.

(Small-Cap), 0.9% _(Small-Cap), 2.0% (L‘::l‘:‘_'g’a“ )5":‘;‘% Manager - Large Capitalization Weight | Market Value
Perimeter Capital s Brandywine Global (Large-Cap) 45%|  $372.501.015
(Small-Cap), 1.5% e Goldman Sachs (Large-Cap) 4.8% 5394, 119,330
Brandywine Global NMERB-Large Cap Equity Index (Large-Cap)|  12.8% $1.060,486,591
{Large-Cap), 4.5% TOTAL LARGE CAP 22.1% $1,817,106,936
Manager - Small Capitalization Weight Market Value
Perimeter Capital (Small-Cap) 1.5% $121,901,071
“[IE‘[RE;};:‘E:IC’P Rothschild Asset Management (Small-Cap) 2.0% 5164,804 675
(Large-Cap), 12.8% Wells Capital Management (Small-Cap) 0.9% 571,506,334
TOTAL SMALL CAP 4.4% $358,212,081
TOTAL DOMESTIC EQUITY 26.5% $2,175,319,017
Fieure3 Figured
1gure Brandywine Global - Performance & Value Added
Goldman Sachs- Performance and Value Added ( 1_';“”! th, 3-month & 12-manth time periods)
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Figure 5
Large Capitalization Equity Index Performance & Value Added
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DOMESTIC EQUITY 1 SMALL CAPITALIZATION
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Wells Capital - Performance & Value Added
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Rothschild Asset Management Performance & Value Added Pel(“;m”e‘::xfzp:::};jgf;zr[::;; i::lti;};s)ded
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Value Added 0.53% -2.08% -29.76% Value Added 0.02% 0.35% -2.71%
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INTERNATIONAL

EQuUITY

International Core and EmergingThe MSCI EAFE and MSCI EM

Fi 9
International Eq“ig“;;mﬁon 02/28/2010 returned 8.68%, and .37%respectively for the month of
February.
Baring Growth, Manager - International Equity Weight | Market Value
Robeco EM, _ Alliance Bemnstein - Value 1.3%| $106,351,840
60 Alliance Bernstein -
~Value, 13% Baring - Growth 1.8%| §146,387 439
Pyramis Management - Core 3.3%| $272 036 444
TOTAL INTERNATIONAL 6.4%| §524,111,123
Pyramis Manager - Emerging Markets Weight |Market Value
Management - . .
Py Alliance Capital -ENM-Blended 7.3%| 3601,253.660
Alliznce Capital - Robeco Asset Management 4.6%| $377,368,120
EABlended, 7.3% TOTAL EMERGING MARKETS|  11.9%| $978,621,780
TOTAL INTERNATIONAL EQUITY|  18.3%| $1,503,399,503
Figure 10 Figure11
Pyramis Management Performance and Value Added Alliance Bernstein International Value
(I-month, 3-month & 12-month time periods) Performance and Value Added
(1-month, 3-month & 12 month time periods)
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Figure12
Baring International Growth
Performance and Value Added
(1-month, 3-month & 12-month time periods)
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INTERNATIONAL

EQUITY -EMERGING MARKETS

Alliance Capital Emerging Markets (Blended)
Performance and Value Added
(1-month, 3-month & 12-month time periods)

Figure 13

Figure14

Robeco Emerging Markets-
Performance and Value Added

(1-amonth, 3-month & 12-month time periods)
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FIXED INCOME

Fixed Income: The Barclays Aggregate Index generated a
positive return of .37% in February.

Figure 15 All fixed income managers outperformed their benchmarks for
Fixed Income Allocation 02/28/2010 the month.
Beach Point,
%

PIMCO, 4.8%

WAMCO, 6.6% GoldenTree - Manager - Fixed Income Weight | Market Value
CLO, 0.3% Meuberger 6.9%| $569.010,400
Beach Point 6.4%| 5524 067 040
Pyramis GoldenTree - CLO 0.3%| 524,683,937
Neuberger, Mangg;a?em, Pyramis Management 8.2%| 5678931108
6.9% | WAMCO 6.6%| 5539621785
FIXED INCOME 28.4%) $2,336,314,270
PIMCO - Distressed Senior Credit 4.8%| %$391.653.018
TOTAL FIXED INCOME 33.2%| $2,727,967,288
Figure 16 Figure17
Beach Point Capital- Performance and Value Added Neuberger Enhanced Fixed Income Index -
(I-month, 3-month & 12-month time periods) Performance & Value Added
(I-month, 3-month & 12-month time frames)
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Figure 1§ Figure 19
Pyramis Performance & Value Added WAMCO- Performance & Value Added
(1-month, 3-month & 12-month fime periods) {1-month, 3-month & 12-month time periods)
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Value Added 0.03% 0.79% 6.71% Value Added 0.09% 1.64% 17.45%
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FIXED

INCOME CONTINUED

PIMC@DISCO return (Dec 2009 Qtr)

GoldenTredé Collateralized Loan Obligation

Figure 20 Figure 21
PIMCO- Performance & Value Added GoldenTree- Performance & Value Added
(3-month time period) (1-month, 3-month & 12-month time periods)
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PIMCO reports on a quarterly basis.

GoldenTree is currently benchmarked against the Merrill Lynch
High Yield Constrained BB Index. Due to the liquidity differ-
ences between high yield and Collaterized Loan Obligations,

there

is

a

deviation

bet ween

mark. GoldenTree is a niche product that does not track a par-

ticular index.

Gol d
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The internally managed REIT portfolio posted a positive return
in February, which was consistent with the benchmark.

ALTERNATIVE INVESTMENTS

REITS Index Portfolio.

Private Equity. (PE)

The Investment Committee met on February 25, 2010.
No new commitments were made.
NMERBd®s Private Equity

program has
distributions received.

committed

$763

million,
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