March 2010
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CURRENT FUND BALANCE: $ 8,553,662,211
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Market Overview: After a January decline, the S&P 500 recovered strongly in February and March
finishing the first quarter with a 5.4% gain. Small and mid cap stocks did much better returning
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DOMESTIC EQUITY T LARGE CAPITALIZATION

Figure 2 Domestic Equities: All classes of domestic equity experienced
Domestic Equity All 03/31/2010 positive returns for the month of March.
Wells Capital R""I]'“hﬂd Asset
Managemen ~anagement
(Small.Cap), 099 _ (Small-Cap), 21% (L(::;‘Z'_':;';ia:_];/m Manager - Large Capitalization Weight | Market Value
Perimeter Capital Brandywine Global {Large-Cap) 4.6% $394,641.069
(Small-Cap). 1.5% Goldman Sachs (Large-Cap) 4.8% $412,512,182
Brandywine Glohal NMERB-Large Cap Equity Index (Large-Cap) 13.0% $1,113.170,241
(Large-Cap); 4.6% TOTAL LARGE CAP 22.5% $1,920,323,492
Manager - Small Capitalization Weight [ Market Value
Perimeter Capital (Small-Cap) 1.5% $130,423.030
NMERB Large Cap .
Equity Index Rothschild Asset Management (Small-Cap) 2.1% $175,430,945
(Large-Cap), 13.0% Wells Capital Management (Small-Cap) 0.9% $78.181.140
TOTAL SMALL CAP 4.5% $384,035,115
TOTAL DOMESTIC EQUITY 27.0% $2,304,358,607
. Figure 4
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DOMESTIC EQUITY 1 SMALL CAPITALIZATION

Figure 6 . . Figure] )
Rothschild Asset Management Performance & Value Added Pezm;:;‘fzp:ﬂnﬁzfg[r;ﬁ z::h;g;?d
(I-month, 3-month & 12-month time periods) ’ r
T0%
80% 60%
60% 50%
10% 0%
0%
20%
20%
0% -
10%
20% oo | I
40% 0
One -Month Three-Month Twelve Month 0% One Month Three-Month Twelve-Month
B Return 6.45% 6.60% 39.11% - 599% T26% S6.15%
® Benchmark 8.32% 10.02% 65.07% ® Benchmark 7.94% 7.61% 60.32%
Value Added -187% -3A42% -25.96% Value Added 0.950% 0.35% 4.17%
Figure §
Wells Capital - Performance & Value Added
(1-month, 3-month & 12-month time periods)
0%
80%
0%
0%
50%
40%
0%
20%
10% —:- .
0% -
One -Month Three-Month Twelve-Month
B Return 0.33% 12.03% T6.34%
= Benchmark 7.94% T.61% 60.32%
Value Added 1.30% 442% 16.02%




Monthly Flash Investment Reporfi

Page 4

INTERNATIONAL

International Equity Allocation 03/31/2010

EQuUITY

International Core and EmergingThe MSCI EAFE and MSCI EM
returned 6.31%, and 8.08% respectively for the month of

March.
Baring - Growth,
1.8% - ; -
Robeco EM. : Managerl- International Equity Weight | Market Value
48% Alli:p;eBeln:::m Alliance Bemstein - Value 14%| $115,098,099
e Baring - Growth 1.8%| $154 426,083
Pyramis Management - Cora J4%| 5286927414
TOTAL INTERNATIONAL 6.5%| §558 451,506
“:;3;:::“_ Manager - Emerging Markets Weight |Market Value
Core,3.4% Alliance Capital -EM-Blended 7.7%| 95655927134
Alliance Capital - Robeco Asset Management 4.8%| 5407724908
EM-Blended, 7.7% TOTAL EMERGING MARKETS|  12.4%| $1,063,652,042
TOTAL INTERNATIONAL EQUITY|  19.0% $1,622,103,638
Figure 10 Figure 11
Pyramis Management Performance and Value Added Alliance Bernstein International Value
(1-month, 3-month & 12-month fime periods) Performance and Value Added
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Figure13 Figure 14
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FIXED INCOME
Fixed Income: The Barclays Aggregate Index generated a
positive return of-.12% in March.
Figure 15 All fixed income managers outperformed their benchmarks for
Fixed Income Allocation 03/31/2010 the month.
Beach Point,

6.3%

PIMCO, 4.7%

WAMCO, 6.4% GoldenTres - Manager - Fixed Income Weight | Market Value
CLO, 0.4% MNeuberger 6.7%| 5571441305
Beach Point 6.3%| $539.814 477
\Pwamis GoldenTree - CLO 04%| $30,273.281
Management, Pyramis Management B.0%| §680,156.427
8.0% WAMCO 6.4%| $544.090 401
FIXED INCOME|  27.7%| $2,365,775,891
PIMCO - Distressed Senior Credit 4.7%)| $400,097 159
TOTAL FIXED INCOME|  32.3%| $2,765,873,050
Figure 16 Figure 17
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FIXED

INCOME CONTINUED

PIMC@DISCO return (March 2010 Qtr)

GoldenTredé Collateralized Loan Obligation

Figure 20
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GoldenTree - Performance & Value Added
(L-month, 3-month & 12-month time periods)

Figure 21
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PIMCO reports on a quarterly basis.

GoldenTree is currently benchmarked against the Merrill Lynch
High Yield Constrained BB Index. Due to the liquidity differ-
ences between high yield and Collaterized Loan Obligations,

there

is a

deviation

bet ween

mark. GoldenTree is a niche product that does not track a par-

ticular index.

Gol d
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ALTERNATIVE

REITS Index Portfolio.

The internally managed REIT portfolio posted a positive return

in March, which was consistent with the benchmark.

Manager - REITS Weight | Market Value

NMERB - REIT Index Portfolio 3.8%/| $325,658 421

TOTALREITS|  3.8%| $325,658421

I NVESTMENTS

The Investment Committee met on March 18, 2010.
No new commitments were made.

Private Equity. (PE)

NMERB&s Private Equity program has committed
distributions received.
Vintage| Commitment
Investment Year Amt
Lewvine Leichtman Capital Partners 2005 20 _0eCe_ D00y
P=ilos 2005 10 _Cee0_ Oee0)
HbhI Capital 20000 2000 o000 R0y
Industrial Opportunitsy: Partners {(TOE) 200 1 5 _Oe0e0_ Oe0e0
L emmnzton Partners 20000 2000 0000w 00
Mewstone Capital Partners, LEP 2005 20 0eCeD_ De0e0r
Bridgepoint Europe 200007 2T DTN CeCeC)
Claston, Dubilier & Fice 20007 0000 OO0
ComWest Inwvestment Partners 2007 25 _ 000 Oe0e0
Fletcher Spaght Ventures IT 20007 200 00RO 1Ow00
GE Capatal 20007 1 5 _Oe0e00_ OeOe0
Goode Partniers 2007 20 _0eCe_ D00y
Leeds Equity Partners 20007 2000 000 1Oe 00
Lion Capital 20007 A0 DA _Croroy
Perseus Partners 2007 1 5_10e0eD_0eCe0
Platimum Equity Capital Pariners 200077 30000 00D
EH GFowth Equity Futid 20077 10 R0 OeOe0
Apollo VIL 2008 A0 OO0 _1OeOey
Agves DManagement LLOC 2008 FO_ OO0 Oe 0y
I ewdine eichtman TV 2008 S00_ 1000 _ 1O Ce0r
Weromnis, Suhler, Stevenson 2008 00 OO0 1OWO0
Erasmus NMMEEFEE Co-Investment 2000 T3 000 Oee0
Blackrock A dwvisors Co-Investments FY 200> T3 000 _ 0D
L exington Partniers WVIL 20000 A S 0000w
LSEC I {Drugs Rosraltsy I 2010 0000000

Total

763 234 008




