June 2009

MONTHLY FLASH INVESTMENT REPORTN

CURRENT FUND BALANCE: $ 7,060,841,403
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Market Overview: The S&P gained 15.9% in the second quarter, which put it back in the black for
the year to date, with a gain of 3.2%. This was the first positive quarter for the index since the third
quarter of 2007. Small and midsized stocks outperformed largeaps by a wide margin in the quar-
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DOMESTIC EQUITY N LARGE CAPITALIZATION

Figure2

D ic Equity All 06/30/2009

Domestic Equities: All classes of domestic equity, with the ex-
ception of Value stocks, experienced positive returns for the

month of June.

Wells Capital Rothschild Asset  Goldman Sachs Manager - Large Capitalization Weight | Market Value
Management Management (Large-Cap), 4.7% =
(Small Cap), 0.5% (Small-Cap), 2.0% g Barclays Global Investors (Large-Cap) 4 6% $322,411,039
Perimeter Capital Barelays Glohal Brandywine Global (Large-Cap) 4.2% $296,132,070
(Small-Cap), L5% I""é;‘;)‘:‘f_lg;;'ga' Goldman Sachs (Large-Cap) 4 7% $331.559.990
NMERB-Large Cap Equity Index (Large-Cap) 12.1% $853,989.969
TOTAL LARGE CAP 25.6% $1,804,093,068
Manager - Small Capitalization Weight Market Value
Brandywine Global 1 i L ]
NMERB Large Cap v Camy 129 F'erlmetgr Capital (Small-Cap) 1.6% $103,272 627
Equity Index Rothschild Asset Management (Small-Cap) 2.0% $139,980.420
(Large-Cap), 121% Wells Capital Management (Small-Cap) 0.8% $55,661,635
TOTAL SMALL CAP 4.3% $298,804,682
TOTAL DOMESTIC EQUITY 29.9% $2,102,897,750
Figllre.'! Figure 4 )
Goldman Sachs- Performance and Value Added BGI- Performance & \'aluelAddedl
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Figure 5
: , Figure 6
Brandywine Global - Performance & Value Added o ) .
( I-);wn dh, 3-month & 12-month time periods) Large Capitalization Equity Index Performance & Value Added
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DOMESTIC EQUITY 1 SMALL CAPITALIZATION

Figure 7

Rothschild Asset Management Performance & Value Added
(I-month, 3-month & 12-month time periods)
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INTERNATIONAL EQUITY

International Core and EmergingThe MSCI EAFE and MSCI EM
returned 8.54%, andd1.33% respectively for the month of June.

Figure 10
International Equity Allocation 06/30/2009

Mellon Capital was terminated effective May 15, 2009.

Baring - Growth, The Alliance EM Growth and Value accounts were transitioned to

Robeco -EM, La% a separate account now called Alliance BEMBlended.
4.2% Alliance Bernstein
J - Value, 1.3% Manager - International Equity Weight | Market Value
Alliance Bemnstein - Value 1.3%| 591,045 456
Baring - Growth 18%| 51264676149
T Pyramis Management - Core 34%| 5$237,983,224
T Pyramis TOTAL INTERNATIONAL 6.5%| $455,604,829
Mg;‘:j;‘ii;“ Manager - Emerging Markets Weight |Market Value
Alliance Cagital Alliance Capital -EM-Blended 6.7%| 5472545732
EM-Blended, 6.7% Robeco Asset Management 4.2%| 5293787 807
TOTAL EMERGING MARKETS 10.9%| $766,333,539
TOTAL INTERNATIONAL EQUITY 17.4%)| $1,221,938,368

Figure 11 Figure 12
Pyramis Management Performance and Value Added Alliance Bernstein International Value
(I-month, 3-month & 12-month time periods) Performance and Value Added
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Figure13
Baring International Growth
Performance and Value Added
(1-month, 3-month & 12-month time periods)
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INTERNATIONAL EQUITY-EMERGING MARKETS

Figure 14 Figure15
Alliance Capital Emerging Markets (Blended) Robeco Emerging Markets-
Performance and Value Added Performance and Value Added
(1-month, 3-month & 12-month time periods) (1-amonth, 3-month & 12-month time periods)
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FIXED INCOME
Fixed Income: The Barclays Capital Aggregate Index returned
0.57% during the month. The Merrill Lynch High Yield BB/B con-
Figure 16 strained index returned 2.69%.

Fixed Income Allocation 06/30/2009 June proved to be yet another month of recovery for the credit
sectors of the fixed income markets. While U.S. Treasuries turned
in modestly negative returns, the broad market generally pro-

PIMCO, 3.8% Post Advisory, vided positive returns on both an absolute and a relative bagis.
WAMCO, 7.2% 6.2%
Manager - Fixed Income Weight | Market Value
Neuberger 7.9%| $559,162172
Beach Paint 6.2%| $435921.103
Pyramis Pyramis Management 11.5%| $811,253 245
Net;b;;{?er, Mﬂ"ﬁ’;';;e"t’ WAMCO 7.2%| $506,727 146
FIXED INCOME|  32.8%| $2,313,063,666
PIMCO - Distressed Senior Credit 3.8%| 5268509147
TOTAL FIXED INCOME|  36.6%] $2,581,572,813
Figure 17 Figure 18
Beach Point Capital- Performance and Value Added Neuberger Enhanced Fixed Income Index -
(I-month, 3-month & 12-month time periods) Performance & Value Added
(I-month, 3-month & 12-month time frames)
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FigllrelQ FigureZ[}
Pyramis Performance & Value Added WAMCO - Performance & Value Added
(1-month, 3-month & 12-month time periods) (I-manth, 3-month & 12-month tine periods)
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FIXED

INCOME CONTINUED

PIMC@ DISCO 3 month return (June 2009 Qtr)
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ALTERNATIVE

I NVESTMENTS

REITS Index Portfolio.

The internally managed REIT portfolio posted a negative return

in June.

Manager - REITS

Weight

Market Value

NNIERB - REIT Indx Portfli

Ly

$4(, (3,152

TOTAL REITS

M

240,036,752

40%

REIT Index fund - performance and Value Added
(1-month, 3-month & 12-month time periods)

Figure 22
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Private Equity. (PE)

The Investment Committee met on June 25, 2009.
No commitments were made at this meeting.

The Program to date has committed $683 million
to Private Equity, with $166 million market value.

On May 20, 2009 the NMERB Board called a
Special Meeting to terminate the Private Equity
Consultant contract of Aldus Equity. All commit-
ments to the Eramus Cénvestment Fund were

suspended.
NEPC has been hired to temporarily advise on
Private Equity.

* denotes commitment was made in Euros, the amount shown is in dollars using the 02/28/2009 conversion rate




