August 2009

MONTHLY FLASH INVESTMENT REPORTN

CURRENT FUND BALANCE: $ 7,610,378,331
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The ERB return for the Calendar Yetr-Date is 16.7% vs. the benchmark return of 14.4%.
Market Overview: The stock market continued its recovery in August, with the S&P gaining 3.6%.
For the Yeaitto-Date, the major indexes now have strong double digit retuiid 5% for the S&P 500,
and 15.7% for the Russell 2000. Merger activity has picked up in recent months, as corporate confi-
dence has increased and financing has become a bit more available.
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DOMESTIC EQUITY N LARGE CAPITALIZATION

Figure 2
D tic Equity Allocation 08/31/2009
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Domestic Equities: All classes of domestic equity experienced
positive returns for the month of August.

BGl 6s contract expired effect
were transitioned to the internally managed Large Cap Index.

Manager - Large Capitalization Weight Market Value
Barclays Global Investors (Large-Cap) 0.0% 5755441
Brandywine Global (Large-Cap) 4 5% $341.424 255
Goldman Sachs (Large-Cap) 4. 7% 5354.484.712

MNMERB-Large Cap Equity Index (Large-Cap) 14 7% $1.117.652.726

TOTAL LARGE CAP 23.9% $1,814,317.134

Manager - Small Capitalization Weight Market Value
Perimeter Capital (Small-Cap) 1.4% 5109.945.082
Rothschild Asset Management (Small-Cap) 2.0% $153.158.917
Wells Capital Management (Small-Cap) 0.8% 560,895,883

TOTAL SMALL CAP 4. 2% $323,999,882

TOTAL DOMESTIC EQUITY 28.1% $2,138,317,016

Figure 3
Goldman Sachs- Performance and Value Added
(1-month, 3-month and 12-month time periods)

Figure4
Brandywine Global - Performance & Value Added
(I-month, 3-month & 12-month time periods)

Large Capitalization Equity Index Performance & Value Added
(1-month, 3-month & 12-month time periads)
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DOMESTIC EQUITY 1 SMALL CAPITALIZATION

Figure 6
Rothschild Asset Management Performance & Value Added
(I-month, 3-month & 12-month time periods)

Perimeter Capital - Performance & Value Added
(1-month, 3-month & 12-month time periods)
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Figure 8
Wells Capital - Performance & Value Added
(1-month, 3-month & 12-month fime periods)
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I NTERNATIONAL

Figure 9

International Equity Allocation 08/31/2009

EQuUITY

International Core and EmergingThe MSCI EAFE and MSCI EM
returned 5.4%, andd.40% respectively for the month of August.

Baring - Growth, c - .
5% Manager - International Equity Weight | Market Value
R [ Aliance Bermsicin Alliance Bemstein - Value 14%]| $107 601427
- Value, 14% Baring - Growth 1.8%| $137,761,722
Pyramis Management - Core 36%| 5270551207
e TOTAL INTERNATIONAL 6.8%| $515,914,356
T Pyramis Manager - Emerging Markets Weight |Market Value
Management - : :
/ Core 369 Alliance Capital -EM-Blended 7.0%| §533,143.805
liance Capital - Robeco Asset Management 4.3%| §328.773 504
' . TOTAL EMERGING MARKETS|  11.3%| $861,917,409
TOTAL INTERNATIONAL EQUITY|  18.1%| $1,377,831,765
Figure 10 Figure 11
Pyramis Management Performance and Value Added Alliance Bernstein International Value
(I-month, 3-month & 12-month time periods) Performance and Value Added
(1-month, 3-month & 12 month time periods)
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Figure12
Baring International Growth
Performance and Value Added
(1-month, 3-month & 12-month time periods)
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I NTERNATIONAL

EQUITY -EMERGING MARKETS

Figure 13
Alliance Capital Emerging Markets (Blended)

Performance and Value Added

(1-month, 3-month & 12-month time periods)

Figure 14

Robeco Emerging Markets-
Performance and Value Added

(1-month, 3-month & 12-month time periods)
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FIXED INCOME
Fixed Income: The spread sectors once again outperformed
Treasuries in August as risk aversion continued to abate. After
. _ generating superior returns in 2008, yeato-date Treasuries have
, Figure 1? returned 83%. The best performing areas in August are emerging
Fixed Income Allocation 08/31/2009 market debt, CMBS, floating rate ABS, nekgency hybrid ARMS
and high yield bondg
PIMCO, 4.1% Beach Point
WAMCO, 7.1% :
Manager - Fixed Income Weight | Market Value
Neuberger T.7%| 3$564,623 980
Beach Point 6.1%| 35467 502 962
Pyramis Pyramis Management 11.1%| 3842 .928,923
M t,
Neuberger, g WAMCO 7.1%] §537,696,013
FIXED INCOME|  32.0%] $2,432,956,898
PIMCO - Distressed Senior Credit 4.1%| $313,001,730
TOTAL FIXED INCOME|  36.1%| $2,745,958,628
Figure 16 Figure17
Beach Point Capital- Performance and Value Added Neuberger Enhanced Fixed Income Index -
(I-month, 3-month & 12-month time periods) Performance & Value Added
(I-month, 3-month & 12-month time frames)
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Figure 18 Figure19
Pyramis Performance & Value Added WAMCO- Performance & Value Added
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FIXED

INCOME CONTINUED

PIMC@ DISCO 3 month return (June 2009 Qtr)
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ALTERNATIVE INVESTMENTS

REITS Index Portfolio.

The internally managed REIT portfolio posted a positive return

) Figure 21
in August.

REIT Index fund - performance and Value Added
(1-month, 3-month & 12-month fime periods)
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Private Equity. (PE)

Ma"ager - Private Equi[]t, LP PE Commitment The Investment Committee met on August 13,
LEKiﬂgtDﬂ Partners 520 Million (Zig)cr):?r.nitments for Sevin Rosen Fund and Lee Eg-
Levine Leichtman Deep Value 520 Million uity Partners were rescinded. The commitment to
Perseus Partners %15 Millian NQP Energy Tech P.art.ners Il was cancelled due to
MNewstone Capital Partners 520 Million falled coniract negotiations.

Industrial Opportunity Partners (I0P) 520 Million The Program to date has committed $603 million
HIM Capital 520 Millian to Private Equity, with $175 million market value.
Psilos Group Partners 510 Million
Goode Partners 520 Million
GF Capital $15 Million
Lion Capital 536 Million®
KH Growth Fund, LP 510 Million
Apollo Investment Fund VI, LP. 540 Million
Ares Distressed Secunties Fund, L P 530 Milllion
Bridgepoint Europe IV 525 Million®
Platinum Equity Capital Partners Il, L.P. 530 Milllion
Leeds Equity Partners V L P. 520 Million
Fletcher Spaght Ventures | 520 Million
ComVest Investment Partners Ill, LP 525 Millian
Clayton, Dubilier & Rice Fund VI, LP 540 Million
Levine Leichtman Fund IV, LP 550 Million
Veronis Suhler Stevenson Structured | 540 Million
Blackrock NMERB Co-Investment Fund $75 Million
Total PE Commitments $603 Million

* denotes commitment was made in Euros, the amount shown is in dollars using the 02/28/2009 conversion rate
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ALTERNATIVE INVESTMENTS CONTINUED

Real Estate (RE): Infrastructure & Real Assets:
The Real Estate program has committed $232 million with a
market value of $81 million. The program has committed $125 million with a market value of $43
million.
Infrastructure Commitment
CITI Infrastructure Partners, LP 5 50 Million
Alinda Infrastructure Partners, LP 5 50 Million

Total Commitments| $100 Million
Real Assets - Timber & Agriculture Commitment

Conservation Forestry 3 25 Million
* denotes commitment was made in Euros, the amount shown is in dollars using TDtﬂl CDI'I'II'I'IitI'I'IEI'ItS $25 MI"IDI'I
Absolute Return Strategies. (ARSARS are reported on a one
month lag and therefore August performance is attributable to
July activity.

Sources:

1 Rothschild Market Review

2 Neuberger Berman Investment Report




