September 2009

MONTHLY FLASH INVESTMENT REPORTN

CURRENT FUND BALANCE: $ 7,904,959,604
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The ERB return for the Calendar Yetn-Date is 21.4% .

Market Overview: The S&P 500 recorded its second huge quarter in a row in the third quarter, gain
ing 15.6% on top of its 15.9% seconduarter return. The last two 15% plus quarters were the third
quarter of 2003, when stocks were recovering from the 2062002 bear market, and the final quar-

ter of 1999 at the height of the Internet bubble.?
The Policy Index return is not yet available, the benchmark used in Figure 1 is the Allocation Index.
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Figure 2
D tic Equity Allocation 09/30/2009
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DOMESTIC EQUITY N LARGE CAPITALIZATION

Domestic Equities: All classes of domestic equity experienced
positive returns for the month of September.

Manager - Large Capitalization Weight Market Value
Barclays Global Investors (Large-Cap) 0.0% $11.514
Brandywine Global ({Large-Cap) 4.5% $351,675,533
Goldman Sachs (Large-Cap) 4. 7% $370.679.713

NMERB-Large Cap Equity Index (Large-Cap)) 14 7% $1.157,599,926

TOTAL LARGE CAP 23.9% $1,879,966.686

Manager - Small Capitalization Weight

Market Value
Pernmeter Capital (Small-Cap) 1.5% $117.250.959
Rothschild Asset Management (Small-Cap) 2.0% $157,902,131
Wells Capital Management (Small-Cap) 0.8% $66.300.708
TOTAL SMALL CAP 4.3% $341,453,798

TOTAL DOMESTIC EQUITY 28.3% $2,221,420.484

Large Capitalization Equity Index Performance & Value Added
(1-month, 3-month & 12-month time periods)

Fieare Figure4
1gure Brandywine Global - Performance & Value Added
Goldman Sachs- Performance and Value Added ( I-};wn th, 3-month & 12-month time periods)
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DOMESTIC EQUITY 1 SMALL CAPITALIZATION

Figure 6

Rothschild Asset Management Performance & Value Added

Perimeter Capital - Performance & Value Added
(1-month, 3-month & 12-month time periods)

Figure 7
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I NTERNATIONAL

EQuUITY

International Core and EmergingThe MSCI EAFE and MSCI EM

Fi 9
International Equif.“;;mﬁm 09/30/2009 returned 3.85%, and 9.1% respectively for the month of
September.
Baring Growth, Manager - International Equity Weight | Market Value
Robeco E s Alliance Bernstein - Value 14%| $112,997 830
69 Alliance Bernstein -
~Value, 14% Baring - Growth 1.9%| 5146460315
Pyramis Management - Core 36%| 5261669 337
— TOTAL INTERNATIONAL|  6.9%| $541,327 482
Pyramis Manager - Emerging Markets Weight |Market Value
Maagemen- Alliance Capital EM-Blended 74%| $583.271.246
Alliance Capital - Robeco Asset Management 4.6%| 9$363,739.992
EABlended, 7.4% TOTAL EMERGING MARKETS|  12.1%| $947,011,238
TOTAL INTERNATIONAL EQUITY|  18.9%| §1,488,338,720
Figure 10 Figure11
Pyramis Management Performance and Value Added Alliance Bernstein International Value
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Figure 12
Baring International Growth
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INTERNATIONAL EQUITY-EMERGING MARKETS
Figure 13 Figure14
Alliance Capital Emerging Markets (Blended) Robeco Emerging Markets-
Performance and Value Added Performance and Value Added
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FIXED INCOME
Fixed Income: Market sentiment remained positive as investors
continued to take more risk throughout the month. Investment
grade credit and agency mortgages produced positive excess
Figure 15 t 2
Fixed Income Allocation 09/30/2009 returns.
The Investment Committee approved a $50 million commitment
to GoldenTree Asset Management to purchase Collaterized Loan
PIMCO, 4.0% Bea%h1;0int, Obligations (CLO).
WAMCO, 7.0% )
Manager - Fixed Income Weight | Market Value
Neuberger 7.0%| $548,255,932
Beach Paint 6.1%| 5$482.373.739
Pyramis Pyramis Management 8.3%| 5654,628,846
Management,
Neuberger, agern WAMCO 7.0%| 549,815,845
T.0% FIXED INCOME|  28.4%| $2,235,074,362
PIMCO - Distressed Senior Credit 4.0%| $350,601,730
TOTAL FIXED INCOME|  32.4%| $2,585,676,092
Figure 16 Figure17
Beach Point Capital- Performance and Value Added Neuberger Enhanced Fixed Income Index -
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Pyramis Performance & Value Added WAMCO - Performance & Value Added
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FIXED

INCOME CONTINUED

PIMC@ DISCO return (Sept 2009 Qtr)

PIMCO - Performance & Value Added
(3-month time period)
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The PIMCO returns are estimated.
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ALTERNATIVE |INVESTMENTS
REITS Index Portfolio.
The internally managed REIT portfolio posted a positive return Figure 21
In September. REIT Index fund - performance and Value Added
(1-month,3-month & 12-month time periods)
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Manager - REITS Weight | Market Value| | o0 500 2% P
NMERB - REIT Index Portfalio 3.5%| $275,091,052 = Benchmark 709 542 29256
TOTALREITS|  3.5%| $275,091,052 Value Added 091% 086% 073%
Private Equity. (PE)
Ma"ager - Private Equil]', LP PE Commitment The Investment Committee met on September 10,
Lexington Partners 520 Million 2009.
Levine Leichtman DEEF‘ Value 520 Million The Program to date has committed $603 million
Perseus Partners 515 Millian to Private Equity, with $179 million market value.
MNewstone Capital Partners 520 Million
Industrial Opportunity Partners (I0P) 520 Million
HM Capital 520 Million
Psilos Group Partners 510 Million
Goode Partners 520 Million
GF Capital 515 Million
Lion Capital 538 Million*
KH Growth Fund, LP 310 Million
Apollo Investment Fund VI, LP. 540 Million
Ares Distressed Secunities Fund, LP. 330 Milllion
Bridgepoint Europe IV 325 Million®
Platinum Equity Capital Partners Il, L.P. 530 Milllion
Leeds Equity Partners V L P. 520 Million
Fletcher Spaght Ventures | 520 Million
ComVest Investment Partners lll, LP 525 Million
Clayton, Dubilier & Rice Fund VI, LP 540 Million
Levine Leichtman Fund [V, LP 350 Million
Veronis Suhler Stevenson Structured |l 340 Million
Blackrock NMERB Co-Investment Fund 575 Million
Total PE Commitments $603 Million

* denotes commitment was made in Euros, the amount shown is in dollars using the 02/28/2009 conversion rate
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ALTERNATIVE INVESTMENTS CcONTINUED
Real Estate (RE): Infrastructure & Real Assets:
The Real Estate program has committed $232 million with a
market value of $81 million.

The program has committed $125 million with a market value of $44
million.

Infrastructure Commitment
CITI Infrastructure Partners, LF 5 50 Million
Alinda Infrastructure Partners, LP 5 50 Million

Total Commitments| $100 Million

Real Assets - Timber & Agriculture Commitment
* denotes commitment was made in Euros, the amount shown is in dollars using CDHSEWE“D” FDFE S‘tl"_.rf
the 07/30/09 conversion rate

§ 25 Million
Total Commitments| %25 Million

Absolute Return Strategies. (ARSARS are reported on a one

month lag and therefore September performance is attributable
to August activity.

Sources:
1 Rothschild Market Review

2 WAMCO Investment Report




